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Introduction

In this thesis we generalize known results from the theory of stochastic variational inequalities,
forward and backward as well. As a leading direction for the entire study, our problems aim
to the case when the reflection from the system is no more upon the normal direction, but it
becomes a generalized one, which will be called oblique subgradient. Even a consistent part of
the thesis is considered on the convex setup, we are also interested to analyze the problem of
oblique reflection for deterministic systems considered in a non-convex framework. These kind
of problems lead to generalized Skorohod problems and stochastic variational inequalities with
oblique subgradients in non-convex domains.

The thesis is based on the papers [22], [23], [24], [25] and it is structured into five chapters
and one Annex.

Since early sixties, research has paid increasing attention to the study of reflected stochas-
tic differential equations (for short, SDE), the reflection process being approached in different
ways. Skorohod, for instance, considers the problem of reflection for diffusion processes into a
bounded domain (see, e.g., [52]). Tanaka focuses on the problem of reflecting boundary condi-
tions into convex sets for SDEs (see [53]). In the early stages of research on the topic the trajec-
tories of the system were reflected upon the normal direction but, in 1984 Lions & Sznitman, in
the paper [30], study for the first time the following problem of oblique reflection in a domain:

dX; +dK; = f(t,Xt) dt+g(t,Xt) dBt, t> 0,

(1) t
Xo=2, K;= / 1{XseBd(E)}’Y(Xs)diKisa
0

where, for the bounded oblique reflection v € C? (R), there exists a positive constant v such
that (y(z),n(x)) > v, for every x € Bd(E), n(z) being the unit outward normal vector. Many
generalizations of the problem were considered, starting with the papers of Depuis & Ishi [19]
and [20] or Stominski [51]

A more general form of the Skorohod problem was introduced in 1981 by Rdscanu; he studied
the multivalued SDEs with subdifferential operator, also called stochastic variational inequali-
ties, consistent results being provided in 1997 by Asiminoaei & Radscanu in [1], Barbu & Rascanu
in [4] and Bensoussan & Rdscanu in [5]. They prove the existence and uniqueness result for the
case of stochastic variational differential systems involving subdifferential operators and, even
more, they provide approximation and splitting-up schemes for this type of equations.

As the main objective of Chapter 2, we prove the existence and uniqueness of the solution for
the following stochastic variational inequality
. { dX, + H (X)) 0 (X)) (dt) > f(t, X)) dt + g (t, X)) dB;,  t>0,

Xo = o,

where B is a standard Brownian motion defined on a complete probability space and the new
quantity H(X) that appears acts on the set of subgradients; the product H (X) 0y (X) will be
called “oblique subgradients”. For proving the existence, we will first solve the deterministic case,
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considering a generalized Skorohod problem with oblique reflection of the form

3) /H ) dk ( )—x0+/fsx s))ds+m(t), t>0,
s) € 0 (x(s)) (ds) ,

where the singular input m : Ry — R%is a continuous function.

It worth mentioning that, until now, when dealing with BSVIs, the reflection was made upon
the normal direction at the frontier of the domain and it was caused by the presence of the sub-
differential operator of a convex lower semicontinuous function. In the main study of Chapter
3, we prove the existence and uniqueness of the solution for the more generalized BSVI with
oblique subgradients

{ —dY, + H (t,Y,) 8¢ (Y,) (dt) > F (t,Y;, Z,) dt — ZdB,, t€[0,T],
Yr=n,

where B is a standard Brownian motion defined on a complete probability space, F' is the gen-
erator function and the random variable 7 is the terminal data. We will split our problem into
two new ones. For the situation when we have only a time dependence for the matrix H we
obtain the existence of a strong solution, together with the existence of an absolutely continuous
teedback-subgradient process. However, for the general case of a state dependence for H we will
use tightness criteria in order to get a solution for the equation. We will put our problem into
a Markovian framework, which permits also, via the non-linear Feynman-Kag representation
formula, to approach the viscosity solutions for semilinear parabolic PDEs. The problem con-
sists in answering in which sense can we take the limit in the sequence {(Y™", Z",U")},, given
by the solutions of the approximating equations. We have to prove that it is tight in a certain
topology. Even the S—topology introduced by Jakubowski in [27] (and used for similar setups
by Boufoussi and Casteren [9] or LeJai [29]) seems suitable for our context, the regularity of the
subgradient process given by the approximating equation as part of its solution permits us to
show a convergence in the sense of the Meyer-Zheng topology.

In Chapter 4 the research focuses on the multivalued differential equations (also called vari-
ational inequalities), driven by the Fréchet subdifferential operator 0~ ¢ and perturbed by the
matrix H (X ), where solution borders a domain not necessarily convex.. The non-convex prob-
lem, without the term H (X)), has been solved by Marino & Tosques [32] or Rossi & Savaré [46]
and [47]. The reflected problem (y = /) with singular input dm/dt have been treated by Lions
and Sznitman in [30] or Saisho in [49].

In Chapter 5, we consider another type of non-convex Skorohod problem. More precisely,
the equation, this time driven by the Clarke subdifferential operator, is given by

dz (t) + 0p (z (t)) dt + O (x () dt + G(t,x (t))dt > dm(t), te]0,T],
z (0) = xo.

We provide existence and uniqueness results for the solution of the above equation, then we

extend it to the stochastic case.

The last chapter, groups together, under the form of an Annex, some important results and
instruments which allow us to obtain the tasks established along the thesis.

2
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1 Preliminaries

1.1 Elements of convex and non-convex analysis

Convex functions
If K is a convex subset of R?, then I : R%—(—o00, 40|, given by

() = 0, forxe K,
Y7 400, fora € RAK

is a convex function called the convex indicator of K.
Definition 1 A function ¢ : R'—(—o0, +-00] is lower semicontinuous (1.s.c., for short) in x € R if

¢ (x) < liminf g (y).

Yy—x

We say that o is lower semicontinuous if it is lower semicontinuous in every x € R
Denote by Oy the subdifferential operator of :

dp(x) < {2 € R i,y —2) +(x) < ply), forally € RV},

and by V. we denote the gradient of the Yosida’s reqularization . of the convex lower semicontinuous
function ¢, that is

1 1
wo(r) =inf{—|z —z|* +¢(2): 2z € ]Rd} = —|v — Ja|* + ¢(J.x),
2¢e 2e
where J.x = x — eV ().

(p, ) —semiconvex functions
Let consider the Euclidian space R? with (-, -) the inner product and || the induced norm.

Definition 2 Let v > 0. A set E is y—semiconvex if for all z € Bd (E) there exists & € R™\{0} such
that
~ A 2

Let ¢ : RY — (—o0, +00], with Dom (¢) = {v € R?: ¢ (v) < +00}.

Definition 3 Define the Fréchet subdifferential of ¢ at u € R by

O ¢ (u) ={u* € R?: liminf pl) —pw) = Who—w > 0},

VU VAU |U — ul -

ifu € Dom (¢),and 0~ ¢ (u) = 0 if u ¢ Dom (p).
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Proposition 4 Consider u € R? and let (J.u wf ) u. be a locally minimizing point (if there exists) of the
function
1
v —> 2—\u—v\2+<,0(v) : RY — (—00, +00).
£
Then

w. € Dom (97¢) and (A, (u) ) % (=) €0 (u.).

Definition 5 Let p,v > 0. The function p : R? — (—oo,+0o0] is a (p,~) —semiconvex function if
Dom () is y—semiconvex, Dom (0~ ¢) # 0 and, for every (u,u*) € 0~ pand v € R :

(u's v —u) + ¢ (u) < (0) + (p+ 7 [u]) Jo—ul”.
Clarke subdifferential operator

Definition 6 Let V be a Banach space, f : V — R be Lipschitz near a given point xo € V, and v a vector
in' V. We denote by f° (xo,v) the generalized directional derivative of f at x in the direction v, defined:

12 (zo;v) “ lim supf (y+ov) — F(y)
y—x0,0l0 )

)

then the Clarke subdifferential of f at x is defined as follows:
dcf (x) E {e € Vi (€,0) < f° (x030) forall v € V}.
1.2 Elements of stochastic analysis

This section recalls some basic elements of stochastic analysis: stochastic bases, filtrations, con-
ditional expectation of a random variable, stochastic processes, stochastic integral, Itd’s formula.
Important and useful results concerning stochastic differential equations and backward stochas-
tic differential equations are also provided.

2 Stochastic variational inequalities with oblique subgradients

In this chapter we study the existence and uniqueness of the solution for the stochastic varia-
tional inequality with oblique subgradients of the following form

dXy + H (Xi) 0p (X¢) (db) > f (¢, Xy)dt + g (¢, X¢)dBy, >0,
Xo =z € Dom(yp).

The existence result is based on a deterministic approach: a differential system with singular
input is first analyzed. After this we continue the study in the stochastic setup.



A. M. Gassous SVIs with oblique subgradients

2.1 A generalized Skorohod problem with oblique reflection
2.1.1 Formulation of the problem and main assumptions

We consider the deterministic generalized convex Skorohod problem with oblique subgradients:

@ { dz (t) + H (z () 8¢ (z () (dt) > dm (t), t>0,
x(0) = m,
where
(5) ¢ : RY = ]—00, +00] is a proper convex l.s.c. function
and
© { (i) 0 € Dom () € {z € RY: p(x) < o0},
(it)  meC(Ry;RY), m(0)=0.

H = (hij) .4 € C} (R%R™?) is a matrix, such that for all z € R?,

(l) hi,j (l’) = hj,i (ZL’) s for every Z,j € m,
) { (

1
i) = |ul? < (H (z)u,u) <clu]*, VueR?(for some ¢ > 1).
C

Let [H (z)]" be the inverse matrix of H (). Then [H ()]~ has the same properties (7) as H (z).

Denote 1 1
H(zr) - H H(x)] ' = [H (y)]”

b sy H@ZHOI o [H@)] - [H @]

z,y€RL, xty |$ - y| z,y€R, zAy |x — y|

def 1/2
where |H (z)] = <ZZ]-:1 i (517)|2> .

Y

Remark 7 A vector v, associated to x € Bd (E) (we denote by Bd (E) the boundary of the set E) is
called external direction if there exists py > 0 such that x + pv, ¢ E for all 0 < p < py. In this case, if
there exist ¢ > 0 and n, € Ng (x), |n.| = 1, such that (n,,v,) > ¢, then we have the representation

vy =M (x)n, , forall x € Bd (E),

where the symmetric matrix

(8) M(.I') = <V:r7n:):> Igxqg — Ve @ Ny —np QU + Vp Q Uy s

(Vey )
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We shall call oblique reflection directions of the form v, = H (z)n,, with x € Bd(FE), where
n, € Ng (x).

If E=FE C R?and E° = R?\ E, then we denote, for ¢ > 0,
E.={zxe€ E:dist(z,E°)>c}={r € E:B(zx,e) C E}

the e—interior of F.

We impose the following supplementary assumptions:

(i) D = Dom(y) is a closed subset of R?,
(11) drg >0, D,y #0 and hg = sup,p dist(z, D,,) < 00,

() I L >0, suchthat |p(z) —p(y)| < L+ Ljz—y|,
forall z,y € D.

©)

Definition 8 Given two functions z,k : R, — R%, we say that dk (t) € dp (z (t)) (dt) if
(a) z,k:R. — R?are continuous,
(b) x(t) € Dom(yp),
(¢) k€ BV ([0, +o0[;R) , k (0) = 0,

(d) / (y(r) —a(r),dk (r)) +/ ¢ (z(r))dr < / @ (y(r))dr,
forall0 < s <t<Tandye C([0,T];R?).
We state that

Definition 9 A pair of functions (x, k) is a solution of the Skorohod problem with H—oblique subgradi-
ents (4) (and we write (z, k) € SP (HOp; xo, m)) if ,k : R, — R? are continuous functions and

(10) {(i) 93(t)+/0H(z(r))dk(r):xwm(t), Vi>0,
(it) dk(r) € Op (x(r)) (dr).

By a direct calculus, from the above Definitions, we obtain the following inequality, very impor-
tant for the uniqueness of the solution.

If (x,k) € SP (Hdp; x0,m) and (i, k) € SP (Hdyp; &g, ), then forall 0 < s < ¢ :

(11) /: <x (r) = & (r) , dk (r) — dk (7")> > 0.

Proposition 10 If (x, k) € SP (HOp; xo, m) then, under assumptions (6), (7), (5) and (9) there exists a
constant Cr (||m||;) = C (T, ||m||, b, ¢, 70, ho), increasing function with respect to ||m|| ., such that, for
all0 < s <t<T,

(@) lzllr + Tkly < Cr([lmllr),
(0)  |o(t) — 2(s)| + Tk, = ThT, < Cr([lmllr) x v/t = 5 + mm(t = 3),

where m,, represents the modulus of continuity of the continuous function m.

(12)

6
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We renounce now at the restriction that the function f is identically 0 and we consider the
equation written under differential form

(13) dr (t)+ H (x () 0p (x (t)) (dt) > f (t,xz(t))dt +dm(t), t>0,
z (0) = xo,
where
(1)  (t,z) —> f(t,x) : Ry x R — R?is a Carathéodory function
(14) (i.e. measurable w.r. to ¢t and continuous w.r. to x),

T
(if) / (F#(1)%dt < 00, where f# () = supepomio |f (£:2)]

2.1.2 The existence result

We are now able to formulate the main results of this chapter.

Theorem 11 Let the assumptions (6), (7), (5), (9) and (14) be satisfied. Then the differential equation
(13) has at least one solution in the sense of Definition 9, i.e. x,k : R, — R? are continuous functions
and

(15) { /H ‘%)—%+/ffxﬂw+m0,vnw,
(47)  dk(r) € 0p (2 (r)) (dr).

2.1.3 The uniqueness result

In the next step we will impose additional assumptions in order to have the uniqueness of the
solution for Eq.(13).

Proposition 12 Let the assumptions (7), (6), (5), (9) and (14) be satisfied. Assume also that there exists
w e L. (Ry;Ry) such that, for all x,y € R,

(16) [f o) = fty)l <p@)le—yl, aet>0.

If m € BV, (Ry;R?Y), then the generalized convex Skorohod problem with oblique subgradients (4)
admits a unique solution (z,k) in the space C(R.;R?) x [C(Ry;R?) N BVj,.(Ry;RY)]. Moreover, if
(x, k) and (z, k) are two solutions, corresponding to m, respectively 1, then

(17) () — & ()] < Ce®VO |y — @] + Fm — ],

t
where V (t) = Tag, + T4 3 +3k3, + Tk 3 +/ p (r)dr and C'is a constant depending only on b and
0

C.
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Proposition 13 Under the assumptions of Proposition 12 and, for m € C' (Ry;R?), the solution
(Te)gee< Of the approximating equation

/HQ,’E ) dk. ( :c0+/f57rD ze(s)))ds+m(t), t>0,
dk. (s) = V. (2 (5)) ds,

has the followzng properties:
o for all T' > 0 there exists a constant Cy, independent of €, €]0, 1], such that

(18)

T
(7)) sup |ze ()1 + supre o (2 (1) +/0 Ve (22 ()" ds < Or

t€[0,T

(j7) ixsist]_OT\/t forall0<s<t<T,
(777)  Nwe — 25|, < Crve+9.
e Moreover, there exist z, k € C ([0, T];R?) and h € L* (0,T;R?) , such that

e—0

t
lim k. (1) = ki (f) = / h(s)ds, forall t € [0,T],
0
liny [l — o]} = 0
and (z, k) is the unigue solution of the variational inequality with oblique subgradients (15).

Corollary 14 If (2, F, P, {F:}+>0) is a stochastic basis and M a F,—progressively measurable stochastic
process such that M. (w) € C* (Ri;RY) | P — a.s. w € €, then, under the assumptions of Proposition
12, P — a.s. w € ), the random generalized Skorohod problem with oblique subgradients:

+/H(Xt(w))th(w):xo+/0f(s,Xs(w))ds+Mt(w), t>0,

dK; (w) € 0p (Xy (w)) (dt)

admits a unique solution (X. (w), K. (w)) . Moreover X and K are F,—progressively measurable stochas-
tic processes.

2.2 Stochastic variational inequalities with oblique reflection
2.2.1 Formulation of the problem and main assumptions

In this section we introduce the Stochastic Variational Inequalities (for short, SVIs) with oblique
subgradient and the definition of their strong and weak solutions. The theorem of existence and
uniqueness results are given in the next section.

Let (Q, F,P, {F:}+>0) be a stochastic basis and {B; : t > 0} a R*—valued Brownian motion.
We will solve the following SVI with oblique reflection

t t t

X +/ H(X;)dK; = x +/ f(s,Xs)ds+/ g (s, X5)dBs, t>0,

(19) 0 0 0
dK; € 9o (Xy) (di),
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where 7, € R? and
(i)  (to)— f(t,2) : Ry xR = Rand (¢, 2) — g (t,z) : Ry x R? — R¥>* are
20) Carathéodory functions (i.e. measurable w.r. to ¢ and continuous w.r. to z),
T T
@) [ uF@ras [ e < s
0 0

with f# (1) def SUD,¢ pom(e) |f (t, )| and g% (t) = SUD,e pom(y) 19 (£, )| We also add Lipschitz
continuity conditions:

Jpell (Ry), Itel? (Ry) stVryeR) aet>0,

loc loc

(21) (4) 1ftz) = fty)| <pt)|z—yl,
(i) lg(t,x) —g(t,y)] < L(t) |z —y|.

Definition 15 () Given a stochastic basis (0, F, P, {Fi},5,) and a R*—valued JF,—Brownian motion
{B;:t>0},apair (X, K) : Qx|0, oo] — R¥xR? of continuous JF,—progressively measurable stochastic
processes is a strong solution of the SDE (19) if, P — a.s. w € ) :

, —

i) X;€ Dom(p), YVt >0, p(X)e L. (R,),

loc

K. € BVip ([0,00[;RY), Ky =0,

)
)

) iii) Xt+/0 H(Xs)szzscg—i—/o f(s,XS)der/o g(s,X,)dB,, V>0,
)

17

iv) V0<s<t Vy: R, — R?continuous :

[ = xua)+ [eorirs [owoar

That is
(X (w), K (w) € SP(HOp; x9, M. (w)), P—a.s weQ,
with , ,
Mt:/ f(s,XS)ds+/ g (s, Xs)dB; .
0 0

(II) If there exists a stochastic basis (Q, F, P, F;),~o, @ RE—valued F,—Brownian motion {B, : t > 0}
and a pair (X, K.) : Q xR, — R? x R of F,—progressively measurable continuous stochastic processes
such that

(X (w), K (w) € SP(HOp; xg, M. (w)), P—a.s. weqQ,

then the collection (2, F, P, Fy, By, Xy, Ky) .~ 1s called a weak solution of the SVI (19).

(In both cases (1) and (11) we will say that (X, K) is a solution of the oblique reflected SVI (19).)

We introduce the spaces that will appear furthermore in our study. Denote by S% [0, 7], p > 0,
the space of progressively measurable continuous stochastic processes X : Q2 x [0, 7] — R?, such
that

x|~ { EIXIR <o ifp>o0.
L ELAIX), ifp=0,

9
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where || X ||, = sup,cjo 7 |X:|- The space (57 [0,77, H-Hss), p> 1, is a Banach space and 57 [0, 77,
0 < p < 1, is a complete metric space with the metric p(Z;, Z5) = ||Z; — Z2||sg (when p = 0 the
metric convergence coincides with the probability convergence).

Denote by AY, (0,T), p € [0, 00), the space of progressively measurable stochastic processes
Z:Q x (0,T) — Rk such that

( Al

T 5
E(/ !\Zs\|2d5>] , ifp >0,
0
T 3
1/\</ HZsHst) ] ifp=0.
0

The space (AL, (0,7), |||lx»); p > 1, is a Banach space and A, (0,7), 0 < p < 1, is a complete
metric space with the metric p(Z1, Z3) = || Z1 — Z5|| pp-

3 =

1Z]lxe =

E

\

2.2.2 Existence and uniqueness of the solution

In this section we give an existence and uniqueness result for the solution of the stochastic vari-
ational inequality with oblique subgradients introduced before. Theorem 16 deals with the exis-
tence of a weak solution in the sense of Definition 15, while Theorem 17 gives the uniqueness of
a strong solution.

Theorem 16 Let the assumptions (7), (5), (9) and (20) be satisfied. Then the SVI (19) has at least one
weak solution (Q, F, P, Fy, By, Xy, Kt) 5 -

Proof. The proof is divided in three main steps. We construct a sequence of approximating
equations, whose unique sequence of solutions is tight in C([0, 7] ; R?**!), which permits us to
make use of the Prohorov and Skorokod theorems. Finally, we pass to the limit in order to obtain
a weak solution for the SVI (19). For the weak existence we will work in the framework of the
Meyer-Zheng topology. m

Theorem 17 If the assumptions (7), (5), (9), (20) and (21) are satisfied, then the SVI (19) has a unique
strong solution (X, K) € S9 x SY.

Proof. For the proof of the above result it is sufficient to prove the pathwise uniqueness, since the
existence of a weak solution and the pathwise uniqueness implies the existence of a strong solution. m

2.2.3 A particular case of a perturbed convex set

We consider, as a particular case, the situation when we have, as the subdifferential operator, the
subdifferential of the convex indicator of a time perturbed set and we prove that we can reduce
the classical problem of SVIs with normal reflection to a SVIs with oblique subgradients, but
with a fixed convex set which provides the multivalued operator.

10



A. M. Gassous BSVIs with oblique subgradients

Example 18 Consider the stochastic variational inequality

23) { dX¢ + 0Ipe (Xe) (dt) 3 f (¢, Xy)dt + g (¢, X) dBy, >0,

Xo = o,

where E C R? is a nonempty closed convex set, L : R, — Ry is a continuous function or L = (1), €
C? (Ry; R™?) is a symmetric matrix satisfying the conditions imposed to H in the previous results. We
denote Y, = [H (t)]' X, and we obtain, by the reqularity of L, that Y must be a solution of the following
SVI

o { AYs+ ([L (0] 7)?01s (Vi) (dt) 3 [(, Yo)dt +§ (%) dBi, - 120,
Yo = [L(0)]" zo,

where f(t,Y;) = [L (0] (f (¢, L (£) Yi) — L' () Yo) and 3 (t, Y;) = [L (#)] ™" g (¢, L.(t) Y;). For the trans-

formed SVI (24) we can apply previous results in order to obtain the existence and the uniqueness of a

strong solution.

3 Backward stochastic variational inequalities with oblique sub-
gradients

This chapter is dedicated to the study of backward stochastic variational inequalities with oblique
reflection, following the same framework constructed in the previous chapter. In fact, we con-
sider two different problems, which differ through the form of the matrix H. Starting at a certain
point, this difference will lead the proof of the existence of a solution on two different paths.
First, we present the hypothesis imposed on the coefficients and we formulate the main results
of our study on this topic.

3.1 Setting the problem

Let T' > 0 be fixed and consider the backward stochastic variational inequality with oblique re-
flection (for short, BSVI (H (t,y) ., F), BSVI(H (t), ¢, F) or, respectively, BSVI (H (y) ,, F')
if the matrix H depends only on the time or, respectively, on the state of the system), P — a.s.,

T T T
Yt+/ H(s,y;)szzn+/ F(s,YS,ZS)ds—/ Z.dB,, tel0,T],
t t t
dK, € 0p (Ys) (ds) ,

(25)

where

(Hy) (Q,F,P,{F}+>0) is a stochastic basis and {B; : t > 0} is a R*—valued Brownian motion.
Moreover, the native filtration on Q is given by 7, = FP = o({B, : 0 < s < t}) VN.

11
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(Hy)  H(-,-y) : Q x Ry — R4 is progressively measurable for every y € RY; there exists
A,b > 0 such that P—a.s.w € Q, H = (h;),,, € C*? (R xR, R™?) and, for all ¢ € [0, 7]
andy,j € RY, P—a.s.w €,

(

(i
(26)

(i

(

where |H (z)| o <Z‘-j~ i ()]

7,7=1
(H;)  the function

¢ : R - (—00, +o0] is a proper lower semicontinuous convex function.

The generator function F (-,-,y,2) : Q x [0,7] — R? is progressively measurable for every
(y,2) € R? x R¥* and there exist L, /, p € L* (0, T;R,) such that
( (i) Lipschitz conditions: for all y,y' € R%, 2,2/ € R>F dP ® dt — a.e. :
|F(ty2) = F(ty,2)l < L) |y —yl,
(H4) |F(t7y72/) _F(t7y7 Z)| SE(Z&)|Z’—Z|,
(1)  Boundedness condition:

|F(t,0,0)| <p(t), dP®dt—a.e.

\

We introduce now the notion of solution for Eq.(25). We will study two types of solution, given

by the following Definitions. For the case H (t,y) = H (t) we obtain the existence of a strong
solution while, for the general case H (¢,y) we obtain a weak solution for Eq.(25).

Definition 19 Given (Q, F,P, {F;};>0) a fixed stochastic basis and { B; : t > 0} a R*—valued Brownian
motion, we state that a triplet (Y, Z, K) is a strong solution of the BSV'I (H (t), ¢, F) if (Y, Z,K) : 2 x
0, 7] — R xRk xR are progressively measurable continuous stochastic processes and P—a.s. w € (,
T T T
Yt+/ H () dK, n+/ F(s,Y. Z.) ds —/ Z.dB,, Vte|0,T],
t t t
IK, € 0p (Y,) (ds).

Consider now the case when the matrix /7 depends on the state of the system. We can reconsider
the backward stochastic variational inequality with oblique reflection in the following manner,
P—as wef),

T T

Yt+/ H(s,n)dm:m/ F(s,Ya, Z2)ds — (M — My), V€ [0.T],
t t

dK, € 0¢ (Y5) (ds),

(27)

12
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where M is a continuous martingale (possible with respect to its natural filtration if not any other
filtration available). If

H(w,t,y)=H(t,y) and F(w,ty,2)=F(y,z)
we introduce the notion of weak solution of the equation.

Definition 20 If there exists a probability space (Q, F,P) and a triplet (Y, M, K) : Q x [0,T] — (R%)3
such that

(a) M is a continuous martingale with respect to the filtration given, for vt € [0,T], by
F Y M Z o({Y, M, 0< s <t}) VA,

(b) Y, K are cadlag stochastic processes, adapted to {F; }i>o,

(¢)  relation (27) is verified for every t € [0,T], P — a.s. w € (2,

the collection (0, F,IP, F;, Yy, My, Ky)iepo,r) is called a weak solution of the BSV'I (H (y), ¢, F).

In both cases given by Definition 19 or Definition 20 we will say that (Y, Z, K) or (Y, M, K) is a
solution of the considered oblique reflected backward stochastic variational inequality.

3.2 Main results - the common core
3.2.1 Formulation of the existence and uniqueness theorems

Denote

77|p] Y and 6= sup (IEF* |77|p)1/p .
te[0,7)

vy = /OtL (s) [E”*

Theorem 21 Let p > 1 and the assumptions (H, — H,) be satisfied. If
(28) Ee’ +E|p (n)] < oo

for all 6 > 0 then the BSVI (H (t),p, F) admits a unique strong solution (Y,Z,K) € S9[0,T] x
A (0,T) x SY[0,T) such that, for all § > 0,

T
(29) E sup e |Y,|" +E (/ e2ovs
s€[0,T] 0

Moreover, there exists a positive constant, independent of the terminal time T, C' = C(a, b, A) such that,
P—as wef,

p/2
Zs|2ds) < 00.

v, < C (1 + [E7 [n]"] ”p) . forallt € [0,T]

and the process K is absolutely continuous and, therefore, it can be represented as

t
Kt:/USdS,
0

T T T
B[ |ufd+s | |Zt|2dtsO(E|n|2+E|so<n>|+E / |F<t,o,o>|2dt).
0 0 0

where

13
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Theorem 22 Let the assumptions (Hy — Hy) be satisfied. Then the BSV'I (H (t,y) , ¢, F') (25) admits a
unique weak solution (2, F, P, Fy, By, Yy, My, Ki)iejo.11-

The proofs of the above results are detailed in the next sections. Section 3.2.2 deals with a
sequence of approximating equations and apriori estimates of their solutions. The estimates will
be valid for both cases covered by Theorem 21 and Theorem 22. After this, the proof is split
between Section 3.3 and Section 3.4, each one being dedicated to the particularities brought by
Theorem 21 and Theorem 22.

3.2.2 Approximating problems and apriori estimates

We start simultaneously the profs of Theorem 21 and Theorem 22 by obtaining some apriori
estimates for the solutions of the approximating equations. Let 0 < ¢ < 1. Consider the approxi-
mating BSDE

) S )

T T
(30) YE+ / H(s,YS) Ve (YS)ds = 7]—1—/ F (s, Y, Z2) ds—/ Z:dBs, Vtel0,T].
t t

and we obtain the estimates given by the following result.

Lemma 23 Consider the approximating BSDE (30), with its solution (Y, Z¢) and denote U¢ = V. (Y?).
There exists a positive constant C = C(a, b, A, [, L(-)), independent of ¢, such that

T

G)  Esup 7 +E/ (U +125P)dr < © [EW +Ep() +E[ [F (0, o>|2dr] .
s€[0,T 0

3.3 Strong existence and uniqueness for H(t,y) = H;

Using the results given by Lemma 23 we continue the proof of the existence of a strong solution.
Under the assumptions of Step 3 (Section 3.2.2) we prove that {Y*:0 < ¢ < 1} is a Cauchy se-
quence. With standard arguments, passing to the limit in the approximating equation (30) we
infer that

T T T
Y, +/ HU,ds =n+ / F(s,Ys, Zs)ds — / ZsdBs, Ytel0,T].
t t t
Moreover, since V. (x) € dp(J.z) we have, on the subsequence ¢,
T T T
B[ (Viu, (V7)o ~ Ve dt + B | o, (7Nt <E [ ()t
0 0 0

for every progressively measurable continuous stochastic process v. Hence U € d¢(Y;) for every
s€10,T],P—a.s. w € Q2 and we can conclude that the triplet (Y, Z, K) is a strong solution of the
BSVI (H (t),p, F). The uniqueness of the solution is also proved.

14
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3.4 Weak existence for H(t,y)

Allowing the dependence on Y we will situate ourselves in a Markovian framework and one
will use tightness criteria in order to prove the existence of a weak solution for the problem
BSVI(H (t,y),¢,F). Firstletb : [0,7] x R* — R*, o : [0,T] x R¥ — R*** be two measur-
able functions satisfying the classical conditions, which imply the existence of a non-exploding
solution for the following SDE

(32) X =g —I—/ b(r, X1*)dr —1—/ o(r, X"")dB,, t<s<T.
t t

According to Friedmann [21] it follows that, for every (¢, z) € [0, T] x R¥, the equation (32) admits
a unique solution X**. Moreover, for p > 1, there exists a positive constant C),  such that

33 Esup,ejo ) [X*P < Cpr(1 4 [2f’)  and
Esup,co ) [X0* — XD7P < Cpr(L+ [2P)(jt = P72 + o — 2]P),

forall z,2’ € R¥and ¢, ¢ € [0, T).
Let consider the continuous generator function F' : [0,7] x R* x R? — R? and assume there
exist L € L?(0,T;R. ) such that, forall ¢ € [0,7] and = € R,

(HY) [F(tz,y) = F(t,o,y)| S L)Y —yl, forally,y € R,

Given a continuous function g : R* — R?, satisfying a sublinear growth condition, consider now
the BSVI (H (t,y), ¢, F)

T T T
(34) Yo —|—/ H(r, Y5 dKL® = g(X5) +/ F(r, X YR dr — / Z4¥dB,, t<s<T,

dKL* € 0p(Y,P") (dr), foreveryr.

Assume also that all hypothesis given by () still hold for the deterministic matrix 4 : [0,7] x
Rd N Rdxd.

The solution will be constructed on the Skorohod space D([0,7];R™) of cadlag functions
y : [0,7] — R™ (i.e. right continuous and with left-hand side limit). It can be shown (see
Billingsley [7]) that, although D([0,7];R™) is not a complete space with respect to the Skoro-
hod metric, there exists a topologically equivalent metric with respect to which it is complete
and that the Skorohod space is a Polish space. The space of continuous functions C([0,7];R™),
equipped with the supremum norm topology is a subspace of D([0, 7] ; R™); the Skorohod topol-
ogy restricted to C([0, 7] ; R™) coincides with the uniform topology. We will use on D([0,7]; R™)
the Meyer-Zheng topology, which is the topology of convergence in measure, weaker than the
Skorohod topology.

For any fixed n > 1 consider the following approximating equation, which is in fact BSDE
(30) from Section 3, adapted to our new setup. We have, P — a.s. w € (,

T T T
@5) Y+ [ H Y Vo (V) ds =g + [ F (s, X ¥ ds - [ Z0aB., vie 0.1
t t t

15
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The estimations obtained in Section 3.2.2 apply also to the triplet (Y" Z" N1, (Y™)). In the

sequel we will employ the notations M} = / Z'dBs and K] = / Vi, (YY) ds. Our goal is

s

to prove the tightness of the sequence {Y™", M"},, with respect to the Meyer-Zheng topology. By
passing to the limit in the approximating equations we will conclude the existence of a weak
solution.

4 Variational inequalities with oblique subgradients on non-
convex domains

In this chapter we study a deterministic differential inclusion of the type
dx(t)+ H (z () 0~ ¢ (z(t)) (dt) 2 g (t), a.e. t € [0,T], x(0) = zg € int (Dom (p)),

where 0~ ¢ is the Fréchet subdifferential of ¢ introduced in Section 1.1.2. The effect produced by
the matrix H consists in the generation of an oblique reflection, in the manner already discussed
in Chapter 2 and Chapter 3. First, in Section 4.1, we present some additional properties of the
(p,y) —semiconvex functions and we will obtain fine estimations which will prepare the frame-
work for the approximating setup. In Sections 4.2.1 and 4.2.2 we present the main achievements
of this chapter.

4.1 Preliminaries, notations and hypothesis

Theorem 24 Let gy > 0 and ¢ : R — (—o0, +00] be a lower semicontinuous (Ls.c.) function such that
Dom () # 0 and

1
mo = inf{— W)+ o (v) v e Rd} > —00.
280

Let u € R¥and € € (0, &) be fixed. Then for every r > 0 there exists & € Dom () and u € B (u,r) =
{h eR®: |h—u| <r} such that

J)
1 e (L
S la— a4 (@) = inf § o 7= o+ (0)

i)
36) o [T+ (@) < o ().

1
Moreover, u € Dom (0~ ) and B (w—1u) € 0~ ¢ ().
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Proposition 25 Let ¢ : R? — (—oo, +00| be a (p,~y) —semiconvex function. There exists a € R such
that

(37) o) +alv]+a>0, YveR:

Moreover, if we consider 0 < e < 5- arbitrary fixed and K is a closed subset of R? then, for every u € K
there exists u € K N Dom () such that

1

1 - .
(38) %]u—ul +o(a) = inf {28

veKNDom/(p)

u—of* +¢ (U)} = . (u; K),

The following result presents a Lipschitz property for J., which requires a boundedness con-
ditions for A.. We will see later that, imposing some additional assumptions on ¢ that condition
can be overcome.

Lemma 26 Let ¢ : RY — (—o0,+00] be a proper l.s.c. (p,~y)—semiconvex function, S > 0 and
0 < & < 5559 Let wyv € RY and consider the pairs (J.u, A- (v)), (Jev, As(v)) € 0. If
mazx{|A: (u)],|Ac (v)|} < S then

1
—2e(p+795)

(39) |Jou — Jov| < ]

lu — vl.

In the sequel we will impose some additional hypothesis on the (p, 7) —semiconvex function
. We assume that

i) @ islocally bounded on int (Dom (¢)),
(40) it) 0 @ (u)#0, Yu € int(Dom (p)).
iii) Dom (p) = int (Dom (¢)) .

Remark that, according to (40—iii)), we have the following equalities of sets: int (Dom (¢)) =
int (Dom (0~ )) and Dom () = Dom (0~¢). Also, V= ¢ : int (Dom (¢)) — R? is bounded on
bounded sets.

As consequence, the following important result takes place.

Proposition 27 Let ¢ : RY — (—o0,+00] be a (p,~) —semiconvex function. If we consider uy €
Dom () , o, My > 0, satisfying ¢ (uo + rov) < My, ¥V |v| < 1, then there exist py > 0 and b > 0 such
that

41) polt| < (i, u — o) + b+ b(1 4 |a|)|u —uol?, V(u,4) € 0 ¢.

Moreover there exist M > 0 and 6y € (0, 1| such that

(42) |u| < M, Yué€ B(ugp,d) C Dom(p) anda € 0" ¢ (u).
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Theorem 28 Let p : RY — (—oc, +o0] be a proper Ls.c. (p,~) —semiconvex function. Consider ug €
Dom (0~ ), ro, My > 0, satisfying ¢ (ug + rov) < My, ¥ |v| < 1 and let 6y € (0,ro] be such that

B (ug, 6g) C int (Dom (p))

and (42) takes place. Consider u € B (uyg, 0p). For € > 0 small enough and independent of u, the function

v— @ (V) + 5 Ju— v|* admits an unique minimizing point uE(déf Jeu) in B (ug, dp). Moreover, if we
denote

e . 1
oot =gt it Lo o,

vEB(uo,d0

1
then . € C* (B (ug,dy)) and V. (u) = A, (u) = - (u— Jou) € 0~ ¢ (Jeu).

4.2 Multivalued differential equations with oblique subgradients
4.2.1 Formulation of the problem

Consider the following Cauchy problem

)+ H(z(t)0 e(x(t)>9(t), aetel0,T]
(43) { 2 (0) = 2o € int (Dom (o))

where g € L' ([0,T];R?), ¢ : R* — |—00, +00] is a proper, lower semicontinuous, (p,y) —semi-
convex function such that there exist the positive constants C, C5 :

(Hep) (@) —¢p (@) < Cr+ Cafz —y|, Va,y € Dom(p),
H = (hij),,, € CF (R R™?) is a matrix, such that, for all z € R?,
Z) hi,j (JI) = h]”i (SL’) s V Z,j € m,
(Hp)
i

1
i) — |ul® < (H (2)u,u) <cyl|ul*, YueR? (for some cy > 1).
CH

Definition 29 A pair (x, h) of functions x, h : [0,T] — R? is a solution of equation (43) (and we will
write (x,h) € GR (HO™ ¢; xo, 9)) if

i) z(t) € Dom(p), Vt>0,zeC([0,T];RY) andh,¢(z) e L' (0,T;R?),

(44) /H r)dr = xo—l—/tg (rydr, Vt€l0,T],
iii) h(t) € (a:(t)), a.e.t€0,7].

Remark 30 Condition (44—iii) is equivalent with
(45) / (v (r) —x<r>,h<r>>dr+/w<x<r>>dr < / oy () dr
+/ ly (r) — 2 (") (o + 7 | (1)) dr,

forall0 < s <t <Tandye C([0,T];R?).
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4.2.2 Existence and uniqueness result

Lemma 31 Ifh (t) € O~ (z (t)) and h(t) € 9~ (i (t)) then, for all 0 < s < t we have

(46) /\x(r)—j(r)|2(2p+v|h(r)|+7|iL(T)|)dr+/ () =& () (1)~ h (1)) dr > 0,

Theorem 32 Let the assumptions (Hy) and (Hpy) be satisfied. The generalized non-convex differ-
ential system with oblique subgradients (43) admits a unique solution (x,h). Moreover, if (x,h) €

GR (HOp; x0,g) and (&, h) € GR (HO¢; x¢, §) then
t
@7) () = 2 (1) | < CeOUO [m ~aol+ [lo-30) rdr] |
0

where U (t) = [} |x (r)|dr + [y |3 (r) |dr + (L+7) [y [h ()| dr + (1+7) [y |h (1) |dr + 2pt and C'is a
constant depending only on Ly and cp.

5 A Skorohod problem driven by the Clarke subdifferential;
applications to SDEs

5.1 Preliminaries and hypothesis

We recall the following definitions:

Definition 33 A multivalued operator G from a topological space U to a topological space V is said to be
upper semicontinuous if:
- for all w € U, Gu is a compact subset of V;
-forall uw € U, for every V- € Vy (Gu) , thereisa U € Vy (u) such that for all = € U we have Gz C 'V,
where Vx () denote the set of neighborhoods of = in X.

Definition 34 A multivalued operator © : U = V is said to be measurable if

o v« {u e U: 0O (u)NV # 0} is measurable, for every closed V C V.

Consider the multivalued equation

(48)

dz (t) + 0p (z (t)) dt + O (x (t)) dt + G(t,x (t))dt > dm (t), te€]0,T],
x(0) =x9 € D(0cp) ND (p),

where Jc¢ is the Clarke subdifferential operator associated to the function ¢, d¢ is the classi-

cal subdifferential operator associated to a convex, l.s.c function ¢, G (¢, z) is a time dependent

multivalued operator on R? and m : [0, 7] — R? is a continuous function.
We suppose that there exist the positive constants c and M such that
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i) |0cd (z)] < c(1+|z]), forallz € R%

49)
i) Vai, s € RY Yy € oo (1), Vi € Do (12), (w1 — 22,41 — y2) = —M |2y — 25
and
(50) i) ¢ :R?—]—00,+00] is a proper convex ls.c. function
i1) int (Dom (p)) # 0.

Definition 35 A multivalued mapping G : [0, T] x D () = R®is said to satisfy conditions (R), if the
following conditions hold:

(a) for almost all t in [0,T), the mapping = — G (t,x) is multivalued w.s.c. from D () to R?, with
convex values.

(b) for all z € D (p), the mapping t — G (t, x) is multivalued measurable from [0, T] to R? (i.e., for all
x € Rtand all z € D (p), the function v, : t — sup {{y, x) : y € G (t,x)} is measurable on [0, T).
(¢) there exist two functions v and o from L} (0,7T), with 1 < p < oo, such that for almost all t € [0, T]

and all x € D (y),

sup |y| < () |z|+4(t).
yeG(t,x)

We now suppose that the multifunction G : I x D (¢) — R? satisfies both the condition (R)
and the following one-sided Lipschitz continuous condition: there exists n € L' ([0, 7],R™) such
that, for every z,y € R%, ¢t € [0,T] and v € G (t,x) , v € G (t,y) we have

(51) (v—uy—x)>-nt)|z—yf.

Definition 36 Given two functions z,l : [0,T] — R® and a locally Lipschitz function f, we say that
dl(t) € Ocf (x(t)) (dt), if forall T > 0,

(a)  x,1:[0,T] — R are continuous,
(b) 1€ BVie (RyRY), 1(0) =0,

(¢) /<U(?“)=dl(7”)>S/fo(x(f)av(f))dﬁ
forall 0 < s <t<T andveC([0,T];RY).

(52)

Definition 37 A triplet of function (x,j,1) is called a solution of the evolution inclusion with Clarke
subdifferential (48) if x, j, 1 : [0,T] — R are continuous, and

i) x(t) € D(p),vt >0,

i) j,l € BV ([0,T];R? >y with 7 (0) =1(0) =0,

iii) x(t)+j(t)+l(t)+/0B(S)ds—xg—l—m(t),

) dj(t) € dp(x 1) (dt), dl(t) € ded(z(t))(dt) and B(t) € G(t,z(t)).
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5.2 Existence and uniqueness results

In order to prove the existence and uniqueness of the solution for the multivalued equation (48),
we first prove the following auxiliary theorem.

Theorem 38 Let G be a time dependent multivalued operator on R? satisfying conditions (R), ¢ satisfy-
ing (50) and m € M (M is a bounded and equicontinuous subset of C ([0, T];R?)). Then the following
variational inequality admits a solution (z, j) on [0,7] :

(53) dz (t) + 0p (z (t)) dt + G (t,x (t))dt > dm (t), z(0)= .

More precisely:

(1) there exists a measurable selection 3 : [0,T] — R such that 3 (t) € G (t,x (t)) almost everywhere in
0,7,

(2) (x,7) is a solution of dz (t) + Op (x (t)) dt > dm (t) — B (t) dt, z (0) = x.

The main result of this section is given below.

Theorem 39 If ¢ satisfies the assumptions (49), o satisfies (50) and G verifies condition (R) and (51),
there exists at least one solution (x, j, 1) for the multivalued equation (48). Moreover, if M is a bounded

and equicontinuous subset of C' ([0,T]; R?), then there exists a positive constant Co_rq such that:
1. If m € Mand (x, j,1) is a solution of (48), then

(54) 2117 + 3537 + 337 < Com(1+ |zol*).

2. If (z1, 51, 1) , (z2, jo, l2) are two solutions of (48) corresponding to the singular inputs my, mo and,
respectively to the initial data x, o, x9, then

(55) 21 — @] < Com (1+ |10 + [220]) (210 — Z20] + 11 — mal 7).

In particular, if x1 9 = x99 and my = my, then we obtain the uniqueness of the solution.

3. For every solution (x, j,l) with initial data v, € D () and singular input dm(t), the mapping
(zo,m) = x: D (p) x C ([0, T];R?) — C([0,T]; D (¢)) is continuous.

5.3 Stochastic variational inequalities with Clarke subdifferential
We consider the stochastic variational inequality

56 { dX, + 0p (X}) dt + 0cd (X,) dt + G(t, X,)dt > Q(t, X,)dB,, tel0,T],

Xo=&¢€D(p).

where ¢ satisfies the assumptions (49) and G satisfies condition (51). We assume also that
Q(,,z): Qx[0,7] - R is a Carathéodory function and satisfies the following conditions:
there exists ¢ € L? (R, ) such that

loc

Q(t,x) —Q(t,y) <L(t)|r —y|, Vz,y€R? (Lipschitz condition),
(57) T
/ 1Q(t,0)dt <oo, P—as weQ (boundednesscondition).
0

We introduce below the notion of solution for the stochastic variational inequality (56).
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Definition 40 A quadruple (X, J, K, 3) of R®—valued stochastic processes is a solution of (56) if the
following conditions are satisfied, P — a.s. w € €, for evert T > 0 :

(

) X,J,K,BGSE;[O,T], Jo=Ky=0,

2) Xy € D(p),ae, 1jly <ococand JK, < oo,
)
)

QL QL
=

b€ G(t,X;),ae

3

t
d, Xt+Jt+Kt+5t=§+/Q(S,XS)dBS, —
0
ds) /(b" X,,v(r / (dK,,v(r )>,V’UEC([O,T],Rd),VOSSStST,

@t/<u X, dJ) + /wanws/wmmm,
vy e C([0,T],RY), VO< s <t<T.

\

Theorem 41 (Uniqueness) Let the assumptions (49), (51) and (57) be satisfied and suppose that (X, J, K, 5)
(X J, K, ) are two solutions of the SVI (56), corresponding, respectively, to the initial conditions
£,€ e LN, Fo,P; D (o). Lettingp > 1, if € = €, P — a.s. w € €, then

X, =X, J, = JS K, =K,, 8, =0, forall s € [0,T7].

Proposition 42 Let & € L°(Q, Fo, P; D (¢)). If M € 89[0,T], My = 0, then the stochastic differential
equation

58) { dX; + 9 (X;) dt + Do (X,) dt + G(t, X,)dt 5 dM,, te€[0,T],
X, =¢.

admits a unique solution (X, J, K, 8) € S9[0,T] x S[0,T] x 5910, T] x L° (<; L* ([0, T];R?)). In the
particular case when the martingale M is an It0 integral (i.e. M, = fot QsdBy), if there exist p > 2 and
ug € int (Dom (0 (p))) satisfying

T P T p/2
(59) JE|§]”+E(/O \@,uoldt) +]E(/O \Q(t,u0)|2dt> < 400,

with By, € G (t,ug), then
(X, K, B) € S5[0,T] x (S5% [0, 7] N LP2(; BV ([0, T],R%))) x L (; L' ([0, T]; RY)) .

Theorem 43 If assumptions (49,), (51) and (57) are satisfied, then the SVI (56) has a unique solution
(X, J,K,B) € S9[0,T] x (S9[0,T])* x L°(Q; L' ([0,T];R%)). Moreover, if there exist p > 2 and
ug € int (Dom (0y)) such that, for all T > 0,

T P T p/2
(60) EKV+E(A mew)-+E(ArQﬁdQ < 400,

then (X, K) € S5[0,T] x (%[0, T] N L7/ (Q; BV ([0, T] ,R%))).

22



A. M. Gassous Annex

6 Annex

6.1 Absolutely continuous and bounded variation functions

We present in this section some definitions and important results concerning absolutely contin-
uous and bounded variation functions (for more details see Brézis [10]).

6.2 A priori estimates for the generalized Skorohod problem

We give four lemmas with a priori estimates of the solution (z,k) € SP (HOy; g, m). These
lemmas and also their proofs are similar with those from the monograph of Pardoux & Rdscanu
[41]. The three first lemmas are used to prove the main key Lemma 47.

Lemma 44 Let the assumptions (6), (7), (5) and (9) be satisfied. If (x,k) € SP (HOy;xo, m) , then for
all0 < s <t<T:

m, (t —s) < [(t—s)+my, (t—s)+ Vmy, (t—s) k], — TkT,)]
xexp{C[L+(t —s) + (JkT, — Tkl + 1) (TRT, — TRT)I}
where C' = C' (b, ¢, L) > 0.

Lemma 45 Let the assumptions (6), (7), (5) and (9) be satisfied. If (z, k) € SP (HOp;x9,m),0 < s <
t <Tand

(61)

To

sup |z (r) —a (s)] < 200 = 2> A po,  with po =

re(s,t] 2bc 2 (1 + 79+ h(])’
then
(62) Dy — T, < — [ (1) — k()] + 22 (¢ — )
Po Po
and
(63) [(8) = 2 ()] + ThT, — ThT, < VE— sy, (1 —s) x eI,

where Cr = C (b, ¢, ro, ho, L, T) > 0.

Lemma 46 Let the assumptions (6), (7), (5) and (9) be satisfied. Let (x,k) € SP (HOp;x9,m),0 < s <
t <Tandx(r) € Ds,, forall v € [s,t]. Then

2
o, -t <2 (145 ) -9
0
and
m, (t—s) < Crx[(t—s)+m,(t—s),
where Cp = Cp (b, ¢, 1o, ho, L, T) > 0.

Lemma 47 Let the assumptions (6), (7), (5) and (9) be satisfied and (x,k) € SP (HOp;xo, m). There
exists a positive constant Cr (|[m||;) = C (zo,b, ¢, ro, ho, L, T, ||m|| ;) , increasing function with respect
to ||m|| ;. , such that, forall 0 < s <t <T':

(@) Melly +TkEp < Cr(Imllp),

(64)
) Jz @) =2 (s)| +TkL, =TT, < Cr (Imllp) X /i (= 5).
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6.3 Useful inequalities

This section provides some useful deterministic and stochastic inequalities which are used in
our studies, mainly in Chapter 2, Chapter 3 and Chapter 4.

6.3.1 Deterministic and forward case inequalities

Proposition 48 Let 2 € BV, ([0,00); R?) and V € BVj,. ([0, 00); R) be continuous functions. Let R,
N :]0,00) — [0, 00) be two continuous increasing functions. If

(z(t),dz(t)) < dR(t) + |z ()| dN (t) + |z (&)]> dV (t)

+ /t ' e VEaN (s)] .

as signed measures on [0, 0c), then forall 0 <t < T,

1/2

T
@ gy 2l (o)

If R =0then, forall 0 <t <s,

(66) 2(s)] < ¥ OVOL(t)] + / VOVOUN ().
t
Recall, from Pardoux & Réscanu [41], an estimate on the local semimartingale X € SY of the
form
t
(67) Xt—Xo+Kt+/ G.dB,, t>0, P—a.s.wefq,
0

where K € S}, K € BV, ([0,00);R?), Ko =0, P—a.s.w € Qand G € AY,.

For p > 1 denote m,, v (p — 1) and we have the following result.

Proposition 49 Let X € S9 be a local semimartingale of the form (67). Assume there exist p > 1 and V'
a P—m.b-v.c.s.p., Vo = 0, such that as signed measures on [0, oo[:

1
(68) X, dK}) + =m, |G)* dt < | X2 dV,, P—a.s.w € Q.
2 P

Then, forall § > 0,0 <t < s, we have that
X X,

(69) E” < ,
(146 VX)) 7 (1+4]evix )"

P—a.s. wef.

Proposition 50 Let X € SY be a local semimartingale of the form (67). Assume there exist three
P—measurable, increasing, continuous, stochastic processes D, R, N, p > 1 and a 'P—measurable, with
bounded variation, continuous stochastic process V, Dy = Ry = Ny = Vi = 0, such that, as signed
measures on [0, 00, P —a.s. w € Q,

1
th + <Xt7 th> + (Emp + 9p>\) |Gt|2 dt S 1p22th + |Xt|djt + |Xt|2d‘/;f
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Then, forall 0 <t < s, we have, P — a.s. w € (),

[SIS]

E7|eV X[ 4 + E™ / e PV X, [P2dD, + E7 ( / e ?V(dD, + |Gr|2dr))
t t

S p
+ E (/ e_VTdNT) ] .
t

(70)

P
2

< Cp)\ le_pvt|Xt|p + E}—t </ 6_2‘/7'17,22th)
t

6.3.2 Backward case inequalities

We shall derive some important estimations on the stochastic processes (Y,Z) € S9[0,7] x
AY.. (0,T) satisfying forall ¢ € [0,7],P — a.s. w € ,

T T
Y, =Yr +/ sz - / stBsa
t t

with K € S be such that K. (w) € BV, ([0,00);R?) , P —a.s. w € Q. For more details concerning
the results found in this section one can consult Section 6.3.4 from Pardoux and Rascanu [41].
A fundamental inequality

Let (Y, Z) € S9[0,T] x AY,,. (0,T) satisfying an identity of the form
T T
(71) Yt:YT+/ dKS—/ ZdB,, t€[0,T], P—as weQ,
t t

where K € S ([0,7]) and K. (w) € BV ([0,T];R?), P—a.s.w € Q.
Assume there exist

e D, R, N -three progressively measurable increasing continuous stochastic processes with
Do - RO - N() - O,

e V - a progressively measurable bounded variation continuous stochastic process with
Vo =0,

e 0 A<1<p,

such that, as measures on [0,7], P — a.s. w € ),

72) dD; + (Yy, dK}) < [1s2dR, + |Yi|dN, + |Y,2dVi] + %A \Z,[ dt.

where n,, =N (p —1). Proposition 6.80 from Pardoux and Rdscanu [41] yields the following
important result.
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Proposition 51 If (71) and (72) hold, and moreover
E HY@VHZ < 00,

then there exists a positive constant C,, 5, depending only upon (p, \) , such that, P — a.s. w € Q, for all

te0,7],
T p/2 T p/2
E7t sup |eVSYS‘p + E7 (/ eQVSst) +E7 (/ e2Vs Zs\2d3>
s€t,T) t t
T T
(73) +EE/ V> [Yo["™* 1y, 20dD; + Eft/ eV Yo" 1y, 20 | Z| ds
t t

E;C%xA]E]%

T p/2 T P
‘BV%}QWP-+ <;/n<éné1p22d]%s) + (J/ifﬂgdfv%> ].
t t

In addition, if R = N = 0, then, for all t € [0,T],
(74) PV Y P < EFePVT Y|P, P—a.s.w € Q.

Proposition 52 (See Proposition 6.69 from [41]) Let 6 € {—1,1} and consider Y, K, A : Q x R, —
R and G : Q x R, — R* four progressively measurable stochastic processes such that

7) Y, K, A are continuous stochastic processes,
i7) A K € BV ([0,00[;R), Ag =Ky =0, P—a.s.w e,

i11) / G, |?dr < oo, P—a.s.weQ, V0<t<s.
t

If, forall0 <t <s,
6(Yt—YS)§/ (dKr—i-Y;dAr)—i—/ (G,,dB,), P—as.weQ,
t t

then
) (Yte‘SAt — YSBMS) < / K, +/ e (G, dB,), P—a.s. weq.

t t

6.4 Tightness results

The next results (found in the monograph [41]) are mainly used in Chapter 2 and Chapter 3 and
are useful tools when we prove the existence of some weak solutions for our equations.

Proposition 53 Let {X;": ¢t > 0}, n € N*, be a family of R*—valued continuous stochastic processes
defined on probability space (2, F,IP). Suppose that, for every T > 0, there exist « = ap > 0 and
b=0br € C(R;) with b(0) = 0 (both independent of n), such that

@ g s POl = V)] o

(i4) ]E[lA sup \X;;S—Xﬂa} <e-be),Ve>0,n>1,tcl0,T].

0<s<e

Then {X™ : n € N*} is tight in C(R,; R?).
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Proposition 54 Let X, X € S9[0,T) and B, B be two R*—Brownian motions and g : R, x R* — R¥
be a function satisfying
g (-,y) is measurableV y € R?, and

y — g (t,y)is continuous dt — a.e..

If
L(X,B) = L(X,B), onC(R,,R™*),

then

£ (X’B’/ 9 (S7X3) dBS) = ‘C <X7 é?/ g (S,Xs> dBS> 5 on C(R+,Rd+k+d),
0

0

Lemma 55 Let g : Ry — R be a continuous function satisfying g (0) = 0and G : C (R4;R?) — Ry
be a mapping which is bounded on compact subsets of C' (Ry;R?) . Let X", Y™, n € N*, be random
variables with values in C (Ry; R?). If {Y™ : n € N*} is tight and, for all n € N*,

() IXP<GO™), as.
(i) mxn (500.T]) < G(Y") g (myn (50,T])) , as., Ve, T >0,

then { X" : n € N*} is tight.

Lemma 56 Let B, B", B" : Q x [0,00) — R¥and X, X", X" : Q x [0,00) — R¥* be continuous
stochastic processes such that

(i)  B"is F"" — Brownian motion, for all n > 1,

(i)  L(X™,B") = L(X",B") on C(Ry,R™* x R¥), foralln > 1,

T
(444 / | X2 — X,|["ds + sup | Bl — Bi| — 0 in probability, as n — oo, for all T > 0.
0 te[0,7)

Then (B", {FF"*"V),n > 1, and (B, {FP*Y}) are Brownian motions and, as n — oo,

t t
/ XndBn - / X.dB,
0 0

sup
te[0,7)

— 0, in probability.

n—oo
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